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Introduction  

This is the sixth general communication to parties interested in the Emerald Financial 
Group from the Official Receiver/Permanent Liquidator (“OR”), acting through his agent, 
KPMG Advisory Limited. 
 
This communication consists of the following sections: 

1 Emerald companies involved and update 
2 Alternative brokers for Private Client customers and Customers with an on-line 

brokerage account through Directrade Ltd 
3 Selling investments held in custody by other companies 
4 American International Investors Trust Plans - Marketed by Emerald Financial 

Limited as the “Pay Yourself First Plan” 
5 Emerald partnerships investing in Costa Rican properties 

  
Please refer to the section that applies to the type of relationship you have with affected 
Emerald companies. 
 

1   Emerald companies involved and update 
  
Winding up orders have now been made in respect of the following companies:  

 Emerald Financial Limited  
 Directrade Ltd  
 Emerald Investment Management Limited (which was also the general / 

managing partner of EFG International Realty LP1) 
 Emerald Capital International Limited. 
 Emerald Strategic Focus Funds Limited (incorporating the Emerald Strategic 

Growth Themes Fund, known as the Emerald Strategic Growth Fund) 

In regards to EFG Select Funds Limited (incorporating the Emerald High Income Fund) 
and the Emerald Strategic Focus Funds Limited (incorporating the Emerald Strategic 
Growth Themes Fund, known as the Emerald Strategic Growth Fund), first meetings of 
creditors and contributories was held October 14, 2009 at Liberty Theatre.  During these 
meetings, the resolutions where passed that the Official Receiver continue as liquidator 
and be named Permanent Liquidator and also that there not be a Committee of Inspection 
(for reasons of time and cost to the estate). 

Reports discussed at these meetings with regards to these two funds are available on the 
Emerald website at www.emeraldfinancial.info.  
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The remaining Emerald companies continue to be in provisional liquidation under the 
supervision of the Court. The OR continues to be the Provisional Liquidator, until his 
appointment as liquidator is confirmed at the first meetings of creditors and shareholders 
for those companies.  Formal notices convening these meetings for the remaining 
companies will be issued in due course. 

 

2   Alternative brokers for Private Client customers of 
Emerald Financial Limited (“EFL”) and Customers with an 
on-line brokerage account through Directrade Ltd 

As mentioned in the previous updates, whether you are an on-line customer using the 
Directrade portal or hold a private client account with EFL you MUST start the process 
of transferring your relationship to another broker if you want to keep the investments 
you currently hold. EFL’s relationship with Pershing has been terminated effective 
September 11, 2009. We understand that Pershing has also issued correspondence dated 
September 16, 2009 that stated, effective October 16, 2009 Pershing would start to 
liquidate accounts and send monies to the account on record.  
 
Please see our previous update for the details of brokers who have worked with the OR 
and the Bermuda Monetary Authority (“BMA”) to prepare for an orderly transfer of EFL 
and/or Directrade customers’ accounts.  

We remind you, that if you have not made alternative arrangements as regards your 
portfolio, and other affairs, with Pershing, you may in the short term be subject to an 
enforced liquidation of your portfolio. If you choose to do nothing, you do so entirely at 
your own risk. 

Pershing Contact Details 

Pershing has made available a phone number, +1 201 761 5499, where a message can be 
left to confirm your balance or issue liquidation instructions.  Please note that any 
liquidation instructions by telephone will require confirmation via fax.  Executing these 
liquidation trades will be subject to a reduced commission. Any query relating to your 
holdings or the processes of transferring or liquidating your portfolio should be addressed 
to Pershing directly.  
 
On-line Broker update 

We understand that there  are other licensed brokers in Bermuda that are considering the 
provision of than alternative on-line trading platform to Directrade. We do not know 
when any such platform will be available.  We can give no assurance that this will be 
available before Pershing take the actions described above. We will provide an update as 
soon as we become aware of any new information in this regard.  



SIXTH COMMUNICATION TO EMERALD CUSTOMERS 
October 28 2009 
 
 

  3 

 
 

3    Selling investments held in custody by other companies  
 
Please see our previous update for the contact details for the other fund companies 
involved, and their requirements for redeeming your holdings or transferring them to an 
alternative broker.  
 

4   American International Investors Trust Plans  
Marketed by Emerald Financial Limited as the “Pay Yourself 
First Plan” 
 
The OR has become aware that EFL offered to some customers a so called “Pay Yourself 
First Plan”. 
 
Our review of an example agreement indicates that this is an insurance investment 
product issued by American International Insurance in trust for the benefit of EFL 
customers. 
 
The OR has confirmed with American International Investors Trust that EFL acted as a 
sales agent only and it is not a direct party to these Plans.  As a result, the liquidation of 
EFL has no impact on these insurance policies. 
 
The OR is seeking information regarding those EFL customers who hold polices with 
American International Insurance and will seek to provide them with an update shortly. 
In the meantime, should you have any queries with respect to this product, please contact 
American International Investors Trust’s customer services in Miami on +1 305 603 1400. 
 

5    Costa Rican Investment partnerships 
 
As previously communicated, the principals of the Emerald Financial Group were 
involved in the promotion of a number of Costa Rican real estate investments these took 
the form of private limited partnerships. The OR has reviewed these arrangements and 
has establsihed the following.  
 
Costa Rica Condo Plus (BDA and non-BDA) 
 
Our review of the private offering documents and the executed initial limited partnership 
agreements relating to these two partnerships indicate they are managed by Global 
Investments BDA Ltd (which is the general partner of these partnerships). The OR has 
not been appointed directly in respect of these entities and therefore cannot comment or 
answer queries with regards to these partnerships. Investors should contact the general 
partner for more information.   
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EFG International Realty LP 1 (“EFGIR”) 
 
Our review of the private offering documents and the executed initial limited partnership 
agreements relating to EFGIR indicate that Emerald Investment Management Limited is 
the general partner of EFGIR. As such, the OR is appointed over the general partner and 
is now investigating the affairs of the partnership.  
 
The partnership documents provide that EFGIR will dissolve automatically on the 
bankruptcy of EIML. As such it is the intention of the OR to examine the financial 
dealings of EFGIR with a view to the closure of the partnership and a return of funds to 
investors as per the individual partnership agreements. It is possible that a further court 
proceeding is required to give the OR sufficient powers to implement this. This 
possibility is under consideration.   
 
In the meantime, the OR is currently seeking documentary evidence as to the assets held 
by the partnership both in Costa Rica and elsewhere and intends to report back to 
partnership investors as soon as pertinent information becomes available.    
 
Those investors with investments in EFGIR should contact KPMG at 
emeraldinfo@kpmg.bm and register their interests in the partnership.   
 
 
The OR would like to acknowledge the continuing patience and understanding 
demonstrated by Emerald customers and investors so far in this process.  The information 
provided by customers and investors has also greatly assisted the OR in the discharge of 
his duties. 
 
If you have any specific queries that are not addressed above or information that may 
assist us in our ongoing investigations, please send them to: emeraldinfo@kpmg.bm . 
This email address will be monitored periodically only as the primary form of 
dissemination of information will now be via the website established for this purpose: 
www.emeraldfinancial.info and the formal letters that will be sent directly to 
shareholders and creditors. 

Charles Thresh 
Managing Director 
KPMG Advisory Limited (as agent for the Official Receiver/ Provisional Liquidator) 
 
October 28, 2009 


