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EFG Select Funds Limited (the “Company”) is part of a group of companies referred to 
as the Emerald Group, 6 of which are now in liquidation. 
 
The Company was incorporated on 19 October 2005 as an investment vehicle licensed to 
conduct restricted business under the provisions of section 4A of the Companies Act 
1981.  The Company operated the High Income Fund and the Explorer Fund, the former 
of which invested 100% in debentures issued by New Solutions Financial Corporation 
(“New Solutions”), a Canadian asset finance company.  There is some uncertainty 
surrounding whether, and to what extent, the Explorer Fund traded at all.   
 
On 6 July 2009, the Registrar of Companies, together with Emerald Investment 
Management Limited (“EIML”) and Emerald Capital International Limited (“ECIL”) 
(both in provisional liquidation and being shareholders of the Company) petitioned the 
Supreme Court of Bermuda for the winding up of the Company on the basis that it was 
just and equitable to wind up the Company.   On 7 July 2009, the Official Receiver was 
appointed as provisional liquidator of the Company and in turn appointed KPMG 
Advisory Limited as his agents and Conyers, Dill & Pearman as his attorneys.  By Order 
dated 3 August 2009, the Company was wound up. 
 
The Company had two shareholders, EIML and ECIL, being majority shareholders, 
(directly or indirectly), and controlled, by David and Antoinette Bolden.  Mr & Mrs 
Bolden were the directors of the Company, EIML and ECIL (ECIL had two other 
directors in addition to the Boldens).   
 
EIML had a management contract with the Company and was paid management fees by 
the Company for the services it performed based on the performance of the fund.    
Intercontinental Trust in Mauritius was contracted to provide the monthly net asset value 
calculation and also to provide accounting services to the Company and other members 
of the Emerald Group. 
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Investors in the Company are non-voting preference shareholders in that entity and the 
value of their holding would fluctuate depending upon the return on the investment.   It 
appears from the records that are available to the Official Receiver and those assisting 
him that the prospectus for the High Income Fund referred to a guaranteed income on 
investments in the Company (through the High Income Fund) of 8% or more.  However, 
that return was guaranteed by EIML, a company that does not appear to have any assets.  
There may also have been a representation that there was an insurance policy in place in 
respect of the New Solutions investments.  At this time we are unable to verify that such 
a policy exists.  Our investigations to date lead us to believe that the insurance referred to 
was insurance purchased by New Solutions for the benefit of New Solutions, and not for 
the benefit of the Company or its investors.  Investors appear to be, therefore, neither 
secured nor insured in respect of their investments. 
 
Accordingly, investors’ returns on their investments are dependent on the assets of the 
Company alone.  At 30 September 2009, the assets invested by the Company (in 
debentures issued by New Solutions) were valued in the amount of approximately $13.7 
million.  These would ordinarily mature over a period of up to 5 years from the date of 
issue.  In order to expedite the return of funds to investors in the Company, New 
Solutions has indicated that these debentures may be redeemed early (probably in or 
about April 2010).  The aggregate of redemption proceeds in the ordinary course from 30 
September to April 2010 and expected early redemption proceeds in April 2010 amount 
to approximately $12.8 million.   
 
In addition, at 30 September 2009, there were cash balances of approximately $3.3 
million, comprising the proceeds arising on maturity of New Solutions debentures 
received since the appointment of the provisional liquidator. 
 
The management accounts of the Company as at 30 June 2009 indicate that there was a 
sum of approximately $400,000 due and owing to the Company from EIML.  At this time 
it is believed that EIML is insolvent and it is unlikely to be able to pay its ordinary 
unsecured creditors any dividend in its liquidation.  Accordingly, this asset of the 
Company is unlikely to be realizable.   
 
As at 30 September 2009, there were creditors of the Company of approximately $2.6 
million.  These creditors’ claims comprise third party suppliers of goods and services and 
former investors with High Income Fund investments maturing but unpaid on or before 
30 June 2009.  Creditors are paid before investors in the Company. 
 
Based on current estimates, and the information that is thus far available to the Official 
Receiver and his agents, it appears likely that all creditors (third party and redeemed 
investors) will be paid in full in respect of their claims against the Company, and that 
investors will receive a payout of approximately 90% of their claims, although this 
estimate is subject to significant uncertainty.  It is impossible to determine exactly what 
the realizations will be on the Company’s assets compared with its claims against the 
Company, but current indications support this estimate. 
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There has been considerable work undertaken by the Official Receiver and KPMG 
Advisory Limited since the Emerald Group first went into provisional liquidation in early 
July of this year.  Investigations are ongoing in respect of other companies in the Group 
but the Official Receiver is satisfied that no further investigatory work is required in 
respect of this Company and is satisfied that the speedy realization of the assets of the 
Company will be to the benefit of all creditors and investors.   
 
As such, should I be appointed as permanent liquidator, I will seek to give notice of the 
Company’s redemption of the New Solutions debentures with a view to realizing the 
value from the Company’s investments 180 days thereafter, that is, in April 2010. 
 
In the meantime, the formal process to call for creditor and investor claims will proceed, 
so that a distribution can be made to creditors and investors as soon as possible after the 
redemption proceeds are received from New Solutions. 
 
Dated 14 October 2009 
 
 
Official Receiver/Provisional Liquidator 


